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ANDREW DAVI DSON & CO., I NC. WLL | NTRODUCE SI GNI FI CANT ENHANCEMENTS
TO PREPAYMENT MODELS AT | TS ANNUAL CLI ENT MEETI NG

New York City, My 30, 2001--On June 14, 2001, Andrew Davidson &

Co., Inc. wll wunveil details of its wutilization of hone price
appreci ati on data in the Vectors™ Prepaynment Model s for
Conventional, Government and Junbo Fixed Rate Mrtgages at its

annual client conference to be held in New York GCity.

Based on extensive proprietary research, including the analysis of
both pool level and |oan |evel data, Andrew Davidson & Co., Inc. has
devel oped nechanisns to incorporate hone price data into its
prepaynment forecasts. Home price appreciation data is valuable both
in differentiating between sinmlar loans in different parts of the
country and in explaining nacro prepaynent features. Andrew Davi dson
& Co., Inc.’s Vectors™ Prepaynent Mdels are currently the only
commercially available products to include this hone price factor in
a pool |evel prepaynent nodel.

Andrew Davi dson, president of Andrew Davidson & Co., Inc. states,
“The incorporation of hone price appreciation data into our pool
| evel nodel represents a substantial change in thinking about
prepaynments. Until now, pool |evel prepaynent nodels have focused
primarily, if not exclusively, on interest rate driven factors. The
enhancenents to our nodels open up a new line of thinking about
prepaynent rates at the pool level.” In addition to the inclusion of
home price appreciation data, the Vectors™ Prepaynent Mdels have
al so been updated to reflect recent prepaynent data. Hone price
appreci ation data was provided by Mrtgage R sk Assessnent Corp.

The conmpany also will discuss its loan |level prepaynent research at
the annual client neeting. Loan |evel prepaynent nodels take into
account |oan features such as |oan size and | oan purpose, as well as
LTV (loan to value ratio) and hone price driven dynam cs. The Andrew
Davidson & Co., Inc. loan level research provides the basis for
custom nodel s that the conpany builds for firms with access to their
own portfolio data.

Parties interested in attending the annual neeting to hear nore
about the research should see the Andrew Davidson & Co., Inc.
website at www. ad-co. com

Andr ew Davi dson & Co., Inc. provides consulting services, litigation
support, and risk analytics for nortgage and asset-backed
securities. The Vectors™ analytics library currently offers

prepaynent nodels for both fixed and adjustable rate nortgages,
prepaynent nodels for asset-backed securities, option-adjusted
val uation and risk managenent tools for MBS, ABS, CM3s, and interest
rate processes. The conpany's unique blend of consulting experience
and expertise with cutting-edge quantitative nethods allows it to
conbi ne decades of Wall Street experience with the npst advanced
nodel ing techniques to produce infornmed, effective third-party
sof t war e.
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